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10th February 2021 

   
Finance and Constitution Committee 
Scottish Parliament 
EH99 1SP 
 
by email: Finance.Constitution@parliament.scot  
 
 
Dear Committee Members, 
 
I wanted firstly to thank you for the opportunity to provide oral evidence to the Committee 
on the 3rd February 2021 as part of your scrutiny of the Scottish Budget 2021/22.  I hope 
that Committee Members share my view that this was a useful and constructive session 
on a very important issue for Local Government. 
 
In my letter to you following our pre-budget scrutiny evidence session in November 
2020, I committed to providing more detailed information relating to lost income as a 
result of the Covid-19 pandemic. This information follows on from a quality assurance 
process by COSLA officers and Local Authority Directors of Finance, using principles 
agreed by COSLA Leaders, ensuring consistency and robustness. I wanted to take this 
opportunity to now provide you with more up-to-date figures.  
 
Data on actual loss of income across three key areas was collected for Quarters 1 and 
2 – sales, fees and charges (e.g. licensing, parking, planning), commercial income (e.g. 
trade waste, harbours, quarries) and ALEOs (e.g. culture and leisure services) – which 
totalled £227m. When COSLA undertook its earlier full year cost collection exercise in 
summer 2020, it was then estimated that the full year impact on income would be a 
loss of approximately £423m. At that time, projections were based on the Scottish 
Government’s “Route Map” but clearly the situation has changed and evolved since 
then, with a recovery of income by Quarter 4 now impossible. 
 
To date from UK COVID consequentials, Scottish Government has made £200m (£90m 
initially, and an additional £110m announced as part of the draft Scottish Budget 21/22) 
available to compensate councils for loss of income during 2020-21. Although the 
additional funding is welcomed, it still leaves councils £27m short for Quarters 1 and 2. 
The ongoing lockdown restrictions will result in continued ongoing loss of income and 
will almost certainly mean that the actual losses for Quarters 3 and 4 will be in excess of 
what was projected last summer. Most councils are also planning for significant income 
losses for next year, with a return to “normal” feeling unlikely for the full financial year.  
 
Should additional funding be made available from UK Government for loss of income, 
Scottish Government has committed to pass these on to Local Authorities and this is to 
be welcomed.  
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I trust you will find this supplementary information to be helpful but if you have any 
follow-up questions my officers would be happy to assist. 
 
Your sincerely, 
 

 
 
Cllr Gail Macgregor 
COSLA Resources Spokesperson 
 
 
 
 
 
 
 
 


